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All prices are in $U.S./MMBtu. Data are excerpted directly from NGI's Daily Gas Price Index except 
for the (1) South Texas Avg, which is a simple average of NGPL S. Tx, Tennessee S. Tx, and TETCO 
S. Tx, and Ehrenberg, which is taken from NGI's MidDay Alert. For more information on how we 
calculate our next-day and next-month price indexes, please refer to our Price Index Methodology, 
which is located here. 

NOTE: NGI's Mexico Gas Price Index plans to calculate our own Mexico spot prices in the same 
manner as we do for locations in the United States & Canada as soon as possible. For more infor-
mation, or if you wish to participate in NGI's Mexico natural gas price survey, please contact Dexter 
Steis at +1-703-318-8848, or e-mail us at prices@naturalgasintel.com.

IPGN prices are published by Companies represents the number of marketers who submitted trade 
data to CRE. Vol is total reported commercialized volumes converted to MMcf/d. Deals represents 
the net number of transactions CRE used to calculate the IPGN (gross transactions reported less 
atypical deals CRE excluded from the data). For more information, and access to raw aggregate 
data behind these figures, including exchange rate information, please visit the CRE website, which 
you can access here.

...cont' pg. 5

NatGas Market Snapshot
• Front-month futures slide 5.7 cents to $2.702
• Storage draw expected smaller than both last year’s 

-142 Bcf and 5-yr. -151 Bcf
• Tighter supplies than historical average, but “nobody 

terribly worried”
• Northeast cash buoyed by cold snap
• U.S./Mexico border points down a few cents

Read more on pg, 5

Gas Natural Fenosa to Add One Million 
Customers in Mexico Over Next Five Years

Gas Natural Fenosa (GNF) aims to connect one million new 
customers to its natural gas distribution networks in Mexico over 
the next five years.

Country manager Narcis de Carreras said that GNF’s growth 
goals in Mexico would be outlined in more detail in the Spanish 
parent company’s strategic plan for 2018-2020, which is scheduled 
for release at a later date.

“We also want to work on another angle that perhaps hasn’t 
received as much attention in this country…, which is new uses 
for natural gas in other areas,” such as vehicles, rail transport and 
marine fuels, he told local press. “We believe Mexico has enormous 
potential in these areas.”

GNF added 115,000 distribution clients in 2017, reaching 1.77 
million customers in Mexico by the end of the year, the company 
reported Wednesday.

“Gas sales increased by 12.5%, mainly in the TPA [third-party 

access] market, while the industrial market expanded by 1.5% 
and the residential-commercial market by 1.6%,” according to the 
company 

GNF distributed 197 Bcf of natural gas in Mexico 
during 2017, or an average of 540 MMcf/d. Gas sales in 
Latin America, which also include distribution businesses 
in Argentina, Brazil and Chile, were up 12.1% to 784 Bcf, 
accounting for 54% of global distribution sales volumes.

The company is also active in the Mexican power gen-
eration business, where it operates 2,343 MW of mostly 
combined-cycle gas turbines. The plants produced around 
17,000 GWh during 2017, up 3.4% from the prior year.

GNF is one of Mexico’s largest distribution companies, 
controlling 21,940 kilometers (13,633 miles) of pipeline net-
works spanning 13 states.

Its service areas include the city of Monterrey, the coun-
try’s largest local distribution market and a business hub for 
the industrialized northeast region. GNF served 770,252 
customers in Monterrey during 2016, distributing an average 
255 MMcf/d, according to data from the Mexican Energy 
Ministry (Sener).

http://www.naturalgasintel.com/
https://twitter.com/NGInews
http://www.naturalgasintel.com/
http://www.naturalgasintel.com/ext/resources/Daily-GPI/NGIMethodology.pdf


 NATGASINTEL.COM  |    NATURAL GAS INTEL  |  © COPYRIGHT INTELLIGENCE PRESS 2018  |  FOR A FREE TRIAL VISIT NATGASINTEL.COM2
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NOTE: All prices published in the is chart represent the delivered cost of gas at the listed locations based on adding tariff rates to U.S. spot market prices, as listed above. The formulas used to calculate trans-
portation costs are based on effective tariffs that were in place as of 1/1/18, and are subject to change as pipeline tariffs are revised. We only include variable charges from U.S. interstates (El Paso Natural Gas, 
North Baja, Sierrita Pipeline, and Tennessee Gas Pipeline), while we include both variable and demand charges from U.S. intrastate lines (Kinder Morgan Texas, NET Mexico) and Mexico pipes (SISTRANGAS 
and KM Mexico). Mexico prices are "citygate" equivalents, and do not include distribution costs. $US/MMBtu converted to MX/GJ using the exchange rate listed in the sub-title, plus a conversion rate of 1.055056 
GJ/MMBtu. On days when the Houston Ship Channel does not post a price in NGI's Daily GPI, we will use the most recent published price for these calculations.

Questions? Comments? Suggestions? Plese contact us at prices@naturalgasintel.com.
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Last year, GNF received approvals to distribute gas in the 
southern states of Yucatan, Campeche and Tabasco. It is awaiting 
approval for a permit to operate in the nearby state of Quintana 
Roo. The company is also developing new distribution zones in the 
Valle de Mexico region, which is adjacent to Mexico City, and in 
the northwestern state of Sinaloa.

The company said Wednesday that it would spend 247 million 
euros ($304 million) by 2021 on the buildout of its Mexican distri-
bution networks. It added 888 kilometers during 2017.

The distribution market comprises a relatively small part of the 
Mexican natural gas industry, given that liquefied petroleum gas 
remains the fuel of choice among most households.

A spokesperson for local industry group Asociacion Mexi-
cana de Gas Natural (AMGN) told NGI that the expansion of 
Mexico’s pipeline transportation network would drive growth in 

. . . from Fenosa to Add One Million Customers in MX Over Next Five Years, pg. 1

Expected Bearish Storage, Mild February 
Sink Natural Gas Futures

After a brief reprieve the day before, natural gas futures slid 
again Wednesday ahead of a government storage report that it is 
expected to show a lighter-than-normal pull from inventories.

The March contract fell 5.7 cents to settle at $2.702 Wednesday. 
That’s after the prompt-month broke a recent run of consecutive 
down days to add 1.2 cents in Tuesday’s trading. The April contract 
dropped 3.1 cents to $2.692.

According to Bespoke Weather Services, a bullish midday run 
in the Global Ensemble Forecast System briefly lifted prices before 
the market declined “into the settle with less impressive European 
guidance.

“For prices to truly rally we would need to begin to see consis-
tent heating demand additions across both American and European 
guidance the likes of which we have not seen in a couple weeks 
now,” Bespoke said.

A lack of significant heating demand in the medium- and 
long-range outlook has brought natural gas prices “back into 
this longer-term range” of around $2.80-3.20 “that we’ve talked 
about seemingly ad nauseum,” Powerhouse Vice President David 
Thompson told NGI Wednesday.

While the market did break below $2.80 support, that “seems 
to be an overshoot on a price correction” following the weather-
driven surge in prices late last month. “Once this resolves, when the 
next cold weather event arrives, if it will show up, we will have a 
chance to significantly rally the market,” Thompson said.

Thompson said he would look for prices to trade from around 
$2.75-2.80 up to $3.10-3.20 “based on the small effects of weather” 
as the market heads into the shoulder season.

As for the current storage picture, “supplies are a little tighter 
than the historical average, but the general view of the market 
seems to be that given where we are on the calendar and our ability 
to produce, nobody is terribly worried,” he said.

Predictions for Thursday’s Energy Information Administration 
(EIA) storage report have been pointing to a withdrawal in the triple 
digits but looser versus year-ago and five-year average levels.

A Reuters survey of traders and analysts on average estimated 
a withdrawal of 116 Bcf for the week ending Feb. 2, versus a year-
ago withdrawal of 142 Bcf and a five-year average pull of 151 Bcf. 
Survey responses ranged from -107 Bcf to -141 Bcf.

Kyle Cooper of ION Energy estimated a 118 Bcf withdrawal. 
PointLogic Energy in a note to clients Monday estimated a 116 Bcf 
withdrawal for the period, 17 Bcf larger than the prior week’s pull 
based on colder weather in the East and Midwest.

Stephen Smith Energy Associates in a revised estimate Tuesday 
predicted a withdrawal of 121 Bcf. That would compare with a sea-
sonally normal weekly withdrawal of 153 Bcf based on 2006-2010 
norms, according to the firm.

Intercontinental Exchange storage futures settled Tuesday at 
-120 Bcf for the period.

In the spot market Wednesday, several Northeast and Mid-
Atlantic points saw gains as forecasters reported a winter storm 
moving through the region.

“The second strong weather system/cold blast of the week 
will sweep across the North and East Wednesday and Thursday,” 

N a t G a s We a t h e r 
said in its one- to 
seven-day outlook 
Wednesday. “This 
will result in another 
round of strong 
demand as lows 
reach the 20s to -10s 
over the northern U.S., and 20s and 30s into the Southeast.

“The western and south-central U.S./Texas will be mostly mild 
through Friday, with highs of 50s to lower 70s. A mild ridge will 
expand over the South and East this weekend, while fresh cooling 
arrives into the Rockies and Plains.”

Transco Zone 5 added $1.11 to average $4.00, while Transco 
Zone 6 New York jumped $1.81 to $4.81.

In West Texas, starting Thursday, planned maintenance on El 
Paso Natural Gas Co.’s Line 2000 in the Permian Basin is expected 
to constrain close to 150 MMcf/d of westbound flows, according to 
Genscape.

“El Paso will perform an inspection at its Black River sta-
tion, requiring a reduction at the Line 2000 meter from 577 to 
437 MMcf/d,” the firm told clients Wednesday. “This location has 
flowed exactly at capacity for every day within the last month, so 
the cuts to operational capacity and scheduled capacity will be iden-
tical at 140 MMcf/d.

“Past flow cuts at this meter have sometimes, but not always, 
corresponded with sharp but transient drops in Waha basis as gas 
is constrained from moving west. Waha has already been regularly 
posting multi-year basis lows over the last several weeks.”

Waha dropped 2 cents Wednesday to $2.15, while El Paso 
Permian gave up 4 cents to $2.02. Other points across Texas and 
the Gulf Coast saw small changes Wednesday. Agua Dulce dropped 
4 cents to $2.70, while Houston Ship Channel added a penny to 
$2.75. That’s versus Henry Hub prices averaging $2.73, down 2 
cents.

Further west, utility Southern California Gas was forecasting 
system demand to total around 2,500,000 Dth/d this week, roughly 
in line with total daily receipts.

SoCal Citygate fell 5 cents to $2.58, while SoCal Border 
Average added 6 cents to $2.22. n

http://www.naturalgasintel.com/articles/111342-gas-natural-fenosa-breaks-ground-on-natgas-distribution-system-in-northeastern-mexico
http://naturalgasintel.com/data/data_products/daily?region_id=southeast&location_id=NEATRANZ5
http://naturalgasintel.com/data/data_products/daily?region_id=northeast&location_id=NEATZ6NY
http://naturalgasintel.com/data/data_products/daily?region_id=northeast&location_id=NEATZ6NY
http://naturalgasintel.com/data/data_products/daily?region_id=west-texas/se-new-mexico&location_id=WTXWAHA
http://naturalgasintel.com/data/data_products/daily?region_id=west-texas/se-new-mexico&location_id=WTXEPP
http://naturalgasintel.com/data/data_products/daily?region_id=west-texas/se-new-mexico&location_id=WTXEPP
http://naturalgasintel.com/data/data_products/daily?region_id=south-texas&location_id=STXAGUAD
http://naturalgasintel.com/data/data_products/daily?region_id=east-texas&location_id=ETXHSHIP
http://naturalgasintel.com/data/data_products/daily?region_id=south-louisiana&location_id=SLAHH
http://naturalgasintel.com/data/data_products/daily?region_id=california&location_id=CALSCG
http://naturalgasintel.com/data/data_products/daily?region_id=california&location_id=CALSAVG
http://naturalgasintel.com/data/data_products/daily?region_id=california&location_id=CALSAVG
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the distribution business. “Another important step was the designa-
tion of the national territory as a unified geographic zone, whereby 
distribution companies can expand their networks throughout the 
country.”

The unified distribution zone, which would phase out the cur-
rent geographic concession system, is the first piece of a planned 
regulatory overhaul intended to boost competition in the sector and 
reduce the barriers to its growth.

Sener is also readying a public policy document to promote 
the gas distribution business in Mexico, a draft of which could be 
released during this quarter at the earliest. Measures potentially on 
the table include the use of development bank financing, coordina-
tion mechanisms for state and municipal permitting, and incentives 
for natural gas vehicles.

Industry sources also indicate the need for consumer educa-
tion programs.  “Distribution companies affiliated with AMGN 
have made efforts to disseminate information about the benefits of 
natural gas,” the spokesperson said. n
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